RESULTS OF THE BNAO ACTIVITY 2021. TYPES OF AUDITS - INFOGRAPHICS

Financial audits:

TRIANGLE OF FINANCIAL REPORTING

Ministry of Finance

National
Assembly — BNAO
Summarised report on the
state of the public sector
accountability

Positive effect of the corrections to identified mistatements on the
reliability of information in the annual financial statements
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Reasons for the identified weaknesses

B,

- iiii":b\
The requirements for Lack of a consolidated Frequentlci\ange &
financial accountability financial reporting reql:;il:nz::s,yan d
of public entities are framework, which is insufficiently detailed
developed based on instead replaced by a instructions from the
accounting standards number of general and Ministry of Finance
applied in private individual reporting reearding their
sector guidelines. & &

implementation

Compliance audits:

Planning, awarding and implementation Management of state and municipal
of public procurement procedures property

RISK AREAS

Determining and administering local Absorption of earmarked budgetary
taxes and fees funds

Performance audits:

Main groups of weaknesses in the financial management and control systems

Outdated or non-existent rules and procedures

Failure to identify all material risks for the
attainment of goals

Inadequate, ineffective and only formally
applied controls

A

Failure to carry out routine monitoring of the
financial management and control functions




Vocational education of acSits for the period 2017-2019

Career orientation and = ‘Y (AVINRG a4 The interest and motivation of
training of adults are not I ey L 5 1. adults and employers to
effective enough in the g b < " develop skills lifelong has not
context of lifelong learning 4 A increased significantly

The activities are focused oS4 { As of the end of 2020, the
mainly on the generated Bt process of introducing the
waste in the phase of its . requirements of the legislative
decommissioning and less package "Waste" part of the EC
on the reduction and ol "Circular Economy" is not yet
prevention of its generation s ) completed

The process following the
provision of health services is
not linked to the monitoring
of the treatment, ensuring
continuing medical care and
social services

The necessary staff and
financial resources for the
effective functioning of the
system have not been
provided

Effective organization and controls of the maintenance and storage of the Registry Agency
databases for the period 2017 - 2019

The actions of the Registry Agency are not effective and efficient in:

Ensuring the protection of Developmg a property
Development of electronic public Maintaining the archive

register of the special pledges m II. .Il records of the registers




Specific audits:

executed

revenues, support and donations ey 102,8%

P | »
ns (net) and execute a5
DOE oy | 5B

enditures, budget relatic
ontribution to the g

Net balance negative

Audit of the activity of the Minister of Economy in exercising the rights of the state in the companies
with state participation in the capital for the period from 2018 to 2019

Assessment of the public
benefit effect of the
activities of individual

: companies is needed
A strategy is needed for the participation of the

state in the capital of public enterprises with

the Minister of Economy as the principle Control of the management

of the subsidiaries by the
Initiation of amendments to the Law on the Bulgarian holding companies is
Development Bank regarding lending to large enterprises needed

Compliance audit of the implementation of public procurement awarded to Avtomagistrali State
Company for the period 2016 — 2020

Avtomagistrali SC reassigned to
third parties 87 % ( BGN 411

More than BGN 180 million with
VAT have been paid in advance by

million without VAT) of the price
of the execution of a main
contract, without any legal ground

Avtomagistrali SC, even for sites
for which there are no design
assignments from RIA

LA wsromarucrean an




»Audit of Irrigation Systems EAD” for the period 2018 - 2019

3 A

The set business goals have not been | o, L 7 A ] ' ihe com;fan_y |_s - finaf\mal co_n_dltlon,
achieved: reduction of losses of &S. &\ jaw ligiadicy and fnancis stanlllty

water by improving the SRAL "

characteristics of the facilities; NN F?r _29 %ot the real :"State el

optimizing staff costs by > D) buildings) and for 60 % of the dams (8.8) the
s f A company does not have ownership

restructuring the company d
ocuments

OVERSIGHT OF POLITICAL PARTIES FINANCES

The BNAO carries out financial control
over the activity of political parties and the management of their property

financial statements on on the
the preceding year website of
+ donors and donations the BNAO

specific audit of the financial activity, revenues,
expenses and management of the property

non-submission or late submission of the financial # ¥ lose their right to the state subsidy
statements to the BNAO ¥’ pecuniary sanctions




